1Q4	ESSAYS ON ECONOMIC TRANSITION
of the practical application of the -simple but highly productive
modern agricultural techniques ; inefficient use of the employ-
ed labour due to the lack of the purposive application of simple or-
ganizational and technical innovations ; and these are but a few
examples.) Yet these changes make limited demand on what is
understood as capital investment, but if introduced on a large
scale, can yield very significant increases in total output.
not at cost of consumption
(6) The rapid increase of investment in China was not associated
with any decline in aggregate consumption. In fact, the larger
expansion in gross national product made possible by a larger
volume of investment and more efficient allocation of it resulted
in bringing about a much greater rise in consumption. During
1950-1958, the rise in consumption amounted to about one-fourth
in India, while it was over 80 per cent in China. In 1950 per capita
consumption in China was approximately a third lower than in
India. By 1958, it rose somewhat above that in India.
Even when all the formidable difficulties of interpretation of
statistical data are taken into consideration, the examination of
the development of two countries does throw grave doubts on the
current concept of the "vicious circle" of poverty—which empha-
sizes the inability of the pre-industrial countries to raise invest-
ments and start a self-generating, self-propelling growth.
There is thus need for a basic re-examination of the current
concepts on the theoretical relationship between investment (saving)
and growth in income and consumption in both, a static and a dy-
namic situation.4 In a static sense, it is correct to say that in-
vestment is an arithmetical deduction from income. Therefore
if more investment is undertaken, less of the income is left for
consumption : this idea is usually expressed in the oft-repeated
phrase, "y°u cannot have your cake and eat it." In sciences—
natural and social—the laws of statics do not always have much
relevance to dynamics, where a different functional relationship
among the various variables is expected to prevail. This is now ac-
cepted in all the natural sciences where experimentation in dy-
4 See Patel, Surendra J., "Savings, Investment and Economic Growth : A
Dynamic Approach**, Indian Economic Review, August 1959.

